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SUBJECT: GATT COUNCIL - CHILEAN ARTICLE XXIII COMPLAINT 
ON MALT BARLEY 

REF: 77 STATE 268792 

1 . WE HAVE LEARNED THAT CHILE INTENDS TO RAISE ARTICLE 
XXIII COMPLAINT AGAINST EC MEASURES FOR EXPORTS OF MALT 
BARLEY AT GATT COUNCIL UNDER "OTHER BUSINESS." CHILEAN 
COMPLAINT WAS LAST DISCUSSED AT GATT COUNCIL NOVEMBER 23. 
1977, MEETING WHEN CHILE ASKED FOR RECOURSE TO SPECIAL 
PROCEDURES FOR DEVELOPING COUNTRIES UNDER ARTICLE XXIII, 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 126050 

AND EC CLAIMED THAT CHILE HAD NOT FIRST DISCUSSED MATTER 
BILATERALLY. COUNCIL CHAIRMAN ENCOURAGED BOTH SIDES TO 
ENGAGE IN BILATERAL CONSULTATIONS AND MATTER WAS POST- 
PONED. SUBSEQUENTLY, CHILE HAS HELD THREE UNSUCCESSFUL 
CONSULTATIONS WITH EC, THE LAST ON MAY 10, AND WILL INFORM 
THE COUNCIL THAT IT IS INVOKING THE SPECIAL PROCEDURES FOR 
DEVELOPING COUNTRIES UNDER ARTICLE XXIII ADOPTED IN 1966 
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AND WILL REFER THE MATTER TO DG LONG TO USE HIS GOOD 
OFFICES. 

2. AS APPROPRIATE, USDEL AGAIN INTENDS TO EXPRESS U.S. 

INTEREST IN MALT BARLEY ALONG LINES OF EARLIER INSTRUC- 
TIONS (REFTEL) UNLESS INSTRUCTED OTHERWISE. 

SORENSON UNQUOTE VANCE 
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